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| . SECTION A: Answar ALL questions,

+ (i) State the accounting equation. :
(ii) Dewermine the viiue of capitai giver tat assets are 135,350 Rwf
+ . and liabilities ave 70,500 Rwf. ‘

Name the only

subsidiéw/ book of original eptry whicly s also pa‘r]'t' of
the ledger. - coe »

The following information wa

s obtained from the books of Mugabo for
the months of March 2006.

1 March 2006, trade debtors 16,380 Rwf
131 iMarch 2006 trade debtors 38,130 Rwf

Luring the montt of March

L ] .
Cash from credit customers

426,360 Rwf
Discounts allowed

10,650 Rwf
_Determine credit ~alcs during the morth of Marol, 200¢.

5 Diéfiﬁguish between accruais and prepayments.

Fesin , . , ; o
/hy is drawing an asset and capital a liability in the books of a
businers, A

+ At the ‘end of a tradin
are closed. If an expense account is still open with a credit balance,
what does this balance represent?

n'an asset is sold, the money r-

Wher wceived is not recorded in the sales
account, '

(i) Where is it recorded?
+. (ii) If one records ‘his transaction in the

sales account, what error
‘would she have committed?

] ﬁaé‘d’éﬁf is debited to the bad debts account and crediteu .. the :
deators account. Why is provision for bad debts account not creditea
to the debtors account? TR
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g period, all nominal (Expense/Revenue) accouncs

“(l.kak‘;‘ Eak

- (2marks)
(lmark;

(Sunarics)

2000, the following transactions took place,

(4mnrk%) EEa

(2emarks)

{4murk:;; -
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{1mark) 1

(1mark)
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he following information was extracted from Munyeshuri’s books.

P1/7/2005  ---s------ 1000 units 250 Rwf cach
1 6/7/2009 " rorbre-rorn 700 units 240 Rwf each

""',;"""""“"' 800 linits 1 :
?,;5,.12/‘7/20’05"......\.‘..'-.,--- 600 units ‘ e
Determine the value of: - '

. 1 £ o (Zomerks)

() stosk ont 15/7/2005 using FIFO. Hnts
if) stock on 15/7/2005 using LIFO- - (2marks)

e t ‘911jx:f61§1\'i;i:ati‘6‘n‘ above to calculate the value of:
(i) Cost of goods sold up to 12/7/2005 using FIFO. (2marks)

(ii) Cost of goods sold up to 12/7/2005 using LIFO. (2marks) |
hich ,gécbdnting concept allows you to record likely expénses on ‘
1e higher side and forecast a lower net profit? {lmark)
R il :
State the concept of substance over form. {1murk)
" rpay a supplier and she refunds your money in cash,
itries do you miake? . : {(2marks)
achi e vihich Cost 2,800,000 Rwf is to be depreciated at 25%
e reducing (declining) baldnce method. What is the book |
{dumarks]

4In any’pt‘lé'i‘néSS; stock is recorded in the ledgér only at the end of the “

trading period. In which ledger accounts is stock recorded between the

eginning and the end of the trading period? : (4marks)
T :

ﬁ17 Whatl's the difference between cost of goods sold and cost of sales? (Rwmarks)

hen the owner of a business takes goods from a business for
(Zinarks)

personal use, you debit.........e.. antl ereditec
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9 l‘he followmg information: is from the books of Batesi , a sole tradu"’
in Nyam1rambo es at 31 March Z006.

e ,;Land and Building _ 700,000 Rwf

‘; Motor Vehicles : +192,500 Rwi
| ; Stock , 157,500 Rwf
? i i Cash at Bank 17,500 Rwi
5 E P Loan from BCDI due 20ng; 245,000 Rwi
| i : ; Debtors 94,500 Rwi Overarait 70,000 Rwf
| | '§ Equxpment 262,500 Rwf Creditors 122,500 Rwf.

“rx. Calculate capital (owner s equity). {Smaxioy]
" ii. Calculate working capitel. ‘

© [

(Smaxlisg

'SECTION B: Answer any THREE questions.

+'20. 'The followmg Trial Balance was prepared after preparing the pr ofit
and Loss of Kigali Enterpr ises Ltd, for the year ending 31 Dccemb{ r 2005.

BT Dr o
Ordinary Shares...... e reaskeanyeessi 7} PR 300,00 \
: Share prermum... AT Wi 80,000
b Freehold Premises. o \ 350 000 \
Plant and Machmery............ I 230,000 IS A ‘\
“ Ofﬁce FAUITHEUTE 1 evererverassespessssessssnsnesses 1,50,000 El s i
| Dabtors'and Crediiors. e 85,000 | 67,000 |
: '.lb%Debentures........ PRI PR 2 et 163,000 !
_. Stocx at 31 December QFOb pavieis gy egae) \ 34,300 - \
| Unpaid debenture interest....... o s b - B, 000
; BankBalance....................................’..... 47,800 S
By Prepaid INSUrance. ..o 600 it v
| | Undistributed profits (1. 12005) NI T —" 40,000 N
Profit for the year ending 31.12. 2005.... PR — 2@:,7’00 l‘
i ) Accumulated depreciation up to 31.12. 2005 "] e i
o i Plant and Machmery.............. TR 186,000
. Office FUTTIEUTC. e oo evvvnrnesessnnmerpeensnnes Ly, rainsenses 9%,000 e
ki 897,700 |’ 897,700 _ ;

Aaditi&hannformation_ 2

(1) A corporation tex provision of 15, 000 Rwf is to be made.
i (u) The directors propose to pay a d1v1dmd of 10% to the ormnmy
{ER S sharcholders. = ,
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(b) Error of commission
(c) Error of principle.

"“the tnal balance correctly,
’I‘rxalI

' ( ) Error of complete reversal of entr'es

{Sonarks)

(7mariks)

(Smarks)

o [u) An mexpemenced bookkeeper prepared the following incorrect
‘[/j;:Trial Balance, Because the totals of the credit balances are equal to
the, fotals of the debit balances, she believes that she has prepared

Balance of Niyonkuru for the Month ended 31.3.2005

Office Equipment.......ccoovvevnnn.nn,
| Capital.......\

R N N RN R Y E RN

: | Motor Vehlclc....... ARECER S § 8§ B gl
@Advertxsmg uxpenses.....................'-

vDebtorsl""".’l""'I'.QC . SPREIIYIIERIOINIEOETEITYITTS
MOtOr EXPEnSeS. enrrineirreeeererenernens

Dr (Rwf) Cr (Rwf)
310,584 L7 [,

................ 134, 280
180, ono/j .....................
714,600 b pmras e b
225,000 L IS
36,000°22 L sssienseressiosives

Wages and Salaries.ieinnieriiinn. P TP PRI, .8 28’4 760 7
rchases.........................V.. e 2, 682, ,636 ‘Z/ NI k.,
66,240 ,?
Sales...... A Mt 3,583,176 7.7
|'General Expenses,.,..... 82 356/[/‘ g st
?“"'{Insurance......................... Hiponds vesas g st 103,320 7
‘ C :306,900 L/f
Ren and’ rates........................... 315 OOO V SN T S,
Drawmgs}’ B ST S S M 126,000
, - 58,500 & i,
4,604,676 4, 604 676
(7marks)
22 (1) Explam two reasons why the bank balance in the cashbook rarely
agrees W1th the balance as per bank statement. {(2ooaxks)
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' g:.‘?:,'(vii);_’l‘he follE)Wing extracts are
of Remera Hardware Ltd

"

from the cashbook and bank statewnent
for the month ending June 30th 2005,

- (b) -Prepare a Bank Eeconciliation State

!

3. The following are summaries of assets and liabilities of John
“a retail tracer in Matheus, Lizali at the stated dated.

Cashbook (Isank :Zolumn Oniy}
pi: o o 8 ' S Cheque
21,2005 €7 ' 2005 N7,
“June 1. Balance b/d 47,580 June 5. Abatoni 99 3,000
7. B.Munycshuri 3,160 12. Rwandet 100 8,600
.16, Kayumba 1,960 16. Stationery 111 o0
Lo 28, Gahima 6,140 29. Bahizi 112 1,440
C i 130, Kamara 10,480 30. Balance b/d 54,540
RT ST oa : 69,320 , 69,320
‘ Bank Statement
Aoty |
2005 2 e Payments Receipts Balance
© -June 1. Balance b/d - - - 47,580
S . 7. Cheque. 99 3,000 . - ‘ 44,580
L e 8. Deposit - 3,160 47,740,
.. .16, Cheque 100 8,660 - 39,080
| ‘ 17. Cheque 111 1,680 - 27,400
18. Deposit - 1,960 39,060
n9. Standing order(loan)1,500 - 37,860
- 30. Credit transfer:RPA - - 2,700 40,560
- 30. Bank charges 8,325 - 32,235 .
. (a) Update the cashbook. .

ment as at 30 June 2005. (Bmarl{:;

Nparambe,

[ T January 2004 | 31 December 20U
D EDLOIS . coerersrrsrsirmessrnsrsnasasanesssssosane 12,558 15,957
Creditors. i I 8,754 6,552 -
| Stock..reens B — e 41,250 72,300
. 1.1 | Loan from Rugira (payable end of | , ,
| B yearS) s pn' 9,000 9,000,
L, | Cash in hand.. RS 1,425 - 7275 .
‘ | Bank balance...oeeesssinenessees 6,819 | e
‘| Bank overdraft....oe... N 6,280
Plant and Machinery...ooovcieinne 55,500 45,000
Land acd Buildingg...ooece 105,000 105,000
_g_‘i“;g&ures and Fitting....oeee0 TR vs 5,400 J 51_,000
oo
1
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:(‘Qararflbev._had withc{fawn 1,500 Rwf per month

et e e

éarambe;; ‘Cféipit'al"at 1t January 2005, N (4marks)
t/loss for tl’fllél yeaf. ol : | k ‘(Gma‘rks)

lprofit and loss accountfand/a profit
nt?rT- : ; R R (mewks[

ey

(ii) P. Kabuga and A. Kazimbaya are in partnership, sharing profits and losses in
‘ratio, 3:2 respectively. During the year ended 31 December 2004, the riet trading
B 1,460,000 Rwf and partners drawings were -

P, Kabuga “Rwf 119,000

|- A Kazimbaya - Rwf 117,000 .

Interest is charged on partners’ Capital at the rate of 15% per year.

Interest is charged on Drawings at 10% per year.

P.’Kabuga is entitled to a Salary of 154,000 Rwf per year,

P.iKabuga has %lrca}d" taken 60,000 Rwf of his Salary,

.
.

The b‘glar':l‘bes on th‘c};;‘pértners’ accounts, (all credit balances) on
"»lét‘Ua_nuary 2004, were as follows:

'? Capital Account =~ Current ACcouri‘;' ‘ :
800,000 , 62,800
: i , 600,000 : 35,600
(8marks)
i

i ¢
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: 1 Ca SECTION C: This questicen is Compul&.or‘y.
25 RC.A.,W} 3utuuo a solc tradu e:*xtracted{the following Trial I:»alancu at
{7 thc clo G of BUSIanS on 30th bepternber 200:3. : ,
Rl o AR SELE Ly " Dr a2 |
U T L e R : L Rwf Rwi
; Oi ice ,auxprnent e 204,500 B i, W
i~ Purche ses and S’ﬂ ‘ ~M"2';645;850 - 14,782,525 |
| Bank - ' e et =222 30,950 ARER SN
-Stock (30,9.2004) - ce e e 630,250 - N
o Debter s anid Cred“ars syt 304 250 662,625
o0 Discouats — e T T TTTTTTTTITTTL65,000 -9 97
| Motor 'ehicle : ' 31() 000
‘Capita (1.10.2004) # g 1, 325 1T !
Drawii gs= ST AR TR fl4.:4 150 J
ReUTT § oo —==m— - W ~_4= 125&¢ 44 75 @{,ﬁ“
i | Bad d( bt (Wr1tten nﬁ) Gl e 62 i/ m BRI ik AT
. |Rent. _ ) S 4018,0900 | e s kY
| Gener: 1Ez{p€na0“ ” : i : \9,’750 SRR ol
7  x.«':\‘if B8 e P 3 : : 23,250 -
‘ :'Wfkgt“ : ) N ‘ ' i8 500 o T
{isatar sy LR IS 49 500 |
T'Odfl TS o bl v " , ‘“)Q 200
i KR R T R 7. 323 750, . |7 523 ‘7550
Y . Ac_gl_l_ 1%}&1 mfo m ation .«
' ( St ck was 6 )4, OO wa on 30 Se pte;nber 2om
8 FoTRUTIN AN, ,
(11 ving exp Iiscs at 30 Septem er ”O’M were
" Reat: 26,100 Rwf
Salamu g 214,. 50 1\w1
m', ide f r denreciation 2s fo‘lowa ‘
MOtOI' vuiiicler - (ﬁU,’!SO Vol T R A e u é v)/l Lém
Ofﬁce Ecmpment 23 250 wa ST A
(w) Prepalc’ wabes at 30.9.2004, were 83, 750 Rwl. /\‘0 bgg\)
(a) Pre are aTr dmg, Py oﬁt ’Lum account for the year
cndmg 30/9/2004 " :
(b\ Pre“a ea u'%lancc Sheet at 30/9/’7004 s {ibuarks

D - . 7,
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